Historic,  Archive  Document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


tri'/m 

b 


L* 


Farmer 

Cooperative 

Statistics 

1980 


hi,  ■ SL 

Washington,  20250 

FARMER  COOPERATIVES  IN  THE  UNITED  STATES 

COOPERATIVE  INFORMATION  REPORT  1 
SECTION  27 


UNITED  STATES  DEPARTMENT  OF  AGRICULTURE 
AGRICULTURAL  COOPERATIVE  SERVICE 


Abstract 


FARMER  COOPERATIVE  STATISTICS,  1980  by  Ralph 
M.  Richardson,  Celestine  C.  Adams,  Katherine  C.  DeVille, 
Frances  E.  Mahan,  Diane  R.  Moore,  Elizabeth  J.  Simmons, 
and  John  W.  Stutzman,  Cooperative  Management  Division, 
Agricultural  Cooperative  Service,  U.S.  Department  of  Agricul- 
ture. 


A survey  of  U.S.  farmer  cooperatives  for  calendar  year  1980 
showed  a continuing  upward  trend  in  total  business  volume  but 
a continuing  decline  in  number  of  organizations  and  member- 
ships. Total  gross  business  and  total  net  business  volume  are 
reported  for  6,293  cooperatives.  Business  volume,  number  of 
cooperatives,  and  cooperative  memberships  are  reported  by 
commodity  for  those  cooperatives  classified  as  marketing,  farm 
supply,  and  related  service.  A 10-year  comparison  shows 
changes  in  business  volume,  market  share,  and  numbers.  Data 
showing  selected  activities  of  other  service  organizations  are  also 
presented. 

Key  words:  cooperatives,  statistics,  business  volume,  member- 
ships 
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Preface 


Farmer  cooperative  statistics  are  collected  annually  to  pro- 
vide information  on  the  progress  and  trends  in  cooperatives’ 
growth  and  development.  Many  people  use  these  statistics  for 
various  purposes  such  as  research,  technical  assistance,  educa- 
tion, planning,  and  public  policy.  Acquiring,  analyzing,  and  dis- 
seminating farmer  cooperative  statistics  are  authorized  by  the 
Cooperative  Marketing  Act  of  1926. 

This  report  provides  aggregate  information  on  the  number, 
membership,  and  business  volume  of  farmer  cooperatives  classi- 
fied by  commodity  and  functional  type.  Both  gross  (includes 
intercooperative  business)  and  net  (excludes  intercooperative 
business)  dollar  volumes  of  cooperatives  are  shown. 

Past  statistics  of  farmer  cooperatives  have  also  been  report- 
ed by  State  and  by  geographic  region.  Statistics  for  1980  are 
presented  on  a national  basis  only.  To  provide  detailed  informa- 
tion on  farmer  cooperatives,  data  for  1979  are  shown  where 
1980  data  are  not  available. 

Data  are  collected  from  individual  farmer  cooperatives  by 
mail  survey  of  organizations  identified  by  Agricultural  Coopera- 
tive Service  (ACS)  as  meeting  the  requirements  of  the  ACS 
definition  of  a farmer  cooperative. 

A stratified  random  sample  of  a large  proportion  of  farmer 
cooperatives  will  be  used  to  reduce  the  work  of  collecting  and 
assembling  data  and  to  enable  more  timely  publishing  of  statis- 
tics. 

ACS  depends  on  the  cooperative  community’s  response  to 
its  annual  survey  to  develop  a detailed  and  comprehensive  set  of 
statistics  on  farmer  cooperatives.  The  time  and  effort  taken  to 
provide  information  and  the  rapidity  with  which  it  is  furnished 
are  greatly  appreciated. 

Readers  wishing  earlier  statistics  on  farmer  cooperatives  by 
U.S.  dollar  volume  totals  for  detailed  farm  products  marketed 
and  farm  supplies  handled,  beginning  in  1950-51,  may  send  their 
requests  to:  Agricultural  Cooperative  Service,  U.S.  Department 
of  Agriculture,  201  14th  St.,  S.W.,  Room  3300,  Auditor’s 
Building,  Washington,  D.C.  20250. 
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Highlights 


During  calendar  year  1980,  marketing,  farm  supply,  and 
related  service  cooperatives  showed  a continuing  upward  trend 
in  business  volume  but  a decrease  in  number  of  memberships 
and  organizations. 

Total  gross  business  volume  (including  intercooperative 
business)  handled  by  cooperatives  amounted  to  $92.5  billion. 
This  was  an  increase  of  19.5  percent  from  the  $77.4  billion 
reported  in  the  previous  year. 

Total  net  business,  excluding  business  done  between 
cooperatives,  amounted  to  $66.3  billion,  up  17.7  percent  from 
the  $56.3  billion  in  1979. 

The  total  number  of  farmer  cooperatives  dropped  from 
6,445  in  1979  to  6,293,  a net  decrease  of  152  associations.  Each 
year  new  cooperatives  are  formed  and  others  disappear  as  they 
go  out  of  business  due  to  consolidation,  merger,  acquisition,  or 
unsuccessful  operations. 

Cooperative  memberships  of  5,627,196  in  1979  dropped  to 
5,378,888,  a decrease  of  4.4  percent. 

The  gross  value  of  farm  products  marketed  by  cooperatives 
amounted  to  $63.7  billion  in  1980,  an  increase  of  18.6  percent 
from  the  gross  volume  of  $53.7  billion  for  1979.  The  net  value  of 
these  farm  products,  after  eliminating  duplication  resulting  from 
intercooperative  business,  amounted  to  $48.9  billion,  a 17.3-per- 
cent increase  over  the  $41.7  billion  marketing  net  for  the  previ- 
ous year. 

The  gross  value  of  farm  supplies  handled  by  farmer 
cooperatives  amounted  to  $27.7  billion  in  1980,  increasing  22 
percent  above  the  $22.7  billion  in  1979.  The  net  value  of  these 
supplies,  after  intercooperative  business  was  eliminated, 
amounted  to  $16.1  billion,  19.3  percent  above  the  $13.5  billion 
in  1979. 

Receipts  for  services  related  to  marketing  farm  products  and 
handling  farm  supplies  amounted  to  $1.2  billion,  an  increase  of 
14.8  percent  above  the  1979  receipts  of  $1.1  billion. 
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Definition  of  a Farmer  Cooperative 

For  inclusion  in  the  annual  survey,  a cooperative  is  defined 
as  one  that  meets  the  following  requirements: 

(1)  Farmers  or  agricultural  producers  hold  the  controlling 
interest  in  the  cooperative;  (2)  no  member  of  the  cooperative  is 
allowed  more  than  one  vote  because  of  the  amount  of  stock  or 
membership  capital  owned  or  the  cooperative  does  not  pay  divi- 
dends on  stock  or  membership  capital  in  excess  of  8 percent  a 
year,  or  the  legal  rate  in  the  State,  whichever  is  higher;  and 
(3)  the  cooperative  does  not  deal  in  products  of  nonmembers  in 
an  amount  greater  in  value  than  it  handles  for  its  members. 

This  definition  may  result  in  showing  a larger  number  of 
farmer  cooperatives  than  found  in  lists  or  directories  of  State 
agencies  or  cooperative  councils  because  many  State  cooperative 
statutes  require  both  one  member,  one  vote,  and  a limit  on  divi- 
dends on  stock  or  membership  capital.  Another  reason  for 
differences  in  the  count  or  number  of  cooperatives  is  that 
cooperatives  may  operate  in  a specific  State  for  a considerable 
period  of  time  before  they  are  included  in  the  national  survey. 
This  may  be  due  to  one  of  the  following  reasons:  (1)  Agricul- 
tural Cooperative  Service  (ACS)  may  not  learn  of  the  existence 
of  the  cooperative  immediately;  (2)  the  cooperative  may  not 
have  completed  and  returned  the  initial  questionnaire;  or  (3)  no 
notification  is  received  of  a cooperative  that  quits  operating. 

Readers  who  wish  to  make  comparisons  from  year  to  year  in 
specific  commodity  groups,  therefore,  should  keep  in  mind  the 
differences  in  lists  and  classifications  in  State  and  Federal  data. 
For  example,  State  agencies  frequently  publish  directories  that 
include  credit,  electric,  insurance,  and  other  types  of  service 
cooperatives  not  directly  related  to  marketing  farm  products  or 
purchasing  production  supplies. 
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Classification  of  Cooperatives 


Statistics  are  presented  according  to  a cooperative’s  major 
function,  or  classification,  such  as  marketing,  farm  supply,  and 
related  service  cooperatives.  These  classifications  are  defined  as 
follows: 

Marketing  cooperatives  are  associations  whose  primary  busi- 
ness is  marketing  farm  products  for  members— that  is,  more 
than  50  percent  of  total  dollar  volume  was  derived  from  the  sale 
of  members’  farm  products.  Marketing  cooperatives  are  further 
classified  according  to  which  major  commodity  of  13  classifica- 
tions is  predominant  (in  terms  of  dollar  volume)  in  each 
association’s  business.  If  a cooperative  consistently  indicates  it  is 
handling  a larger  volume  of  a commodity  than  the  one  it  was  ori- 
ginally organized  to  handle,  and  which  provided  the  basis  for  its 
initial  classification,  it  is  reclassified  by  the  commodity  currently 
representing  the  predominant  product  in  its  business  volume. 

Cooperatives  first  furnished  data  by  individual  commodities 
handled  and  services  performed  in  the  1950-51  survey.1 
Cooperatives  operating  on  a multi-State  basis  were  asked  to  fur- 
nish information  on  memberships  and  business  volumes  for  the 
individual  States  they  served.  Prior  to  that  time,  all  member- 
ships and  business  were  credited  to  the  States  in  which  each 
association  maintained  its  headquarters. 

Farm  supply  cooperatives  are  those  whose  farm  supply  busi- 
ness accounted  for  more  than  50  percent  of  total  dollar  volume. 

Farm  supply  cooperatives  include  those  handling  all  types  of 
farm  production  supplies  and  equipment  such  as  feed,  seed,  fer- 
tilizer, petroleum  products,  farmstead  equipment,  and  building 
supplies.  Some  also  handle  farm  home  items  such  as  heating  oil, 
lawn  and  garden  equipment,  and  food. 

Major  functions  of  related  service  cooperatives  are  trucking, 
storing,  drying,  or  similar  services  related  to  marketing  or  farm 
supply  activities. 


detailed  discussion  of  the  revisions  initiated  in  statistical  methods  in  1950-51  was 
given  in  Statistics  of  Farmers’  Marketing,  Purchasing,  and  Service  Cooperatives,  1950- 
51,  U.S.  Dept.  Agri.,  Farm  Credit  Admin.,  Misc.  Rpt.  169,  pp.  1-3. 


2 


Many  cooperatives  handle  more  than  one  commodity  and 
provide  both  marketing  and  farm  supply  facilities,  as  well  as 
facilities  and  equipment  to  perform  related  services  such  as  stor- 
ing, drying,  and  trucking.  These  associations  are  classified 
according  to  the  predominant  commodity  or  function  as  indicat- 
ed by  their  business  volumes. 

Other  types . Additional  data  by  geographic  region  and  State 
on  the  number,  participation,  and  activity  of  service  coopera- 
tives or  organizations  such  as  rural  electric  cooperatives,  produc- 
tion credit  associations,  rural  credit  unions,  and  dairy  herd 
improvement  associations  are  summarized. 

Organizational  Structures 

Centralized 

Most  farmer  cooperatives  are  centralized  organizations. 
Individual  farmers  make  up  the  membership.  These  6,112  cen- 
tralized cooperatives  usually  serve  a local  area  or  community,  a 
county,  or  several  counties.  Most  local  associations  usually  per- 
form a limited  number  of  the  first  steps  of  marketing.  In  farm 
supply  associations,  practically  all  sales  are  at  the  retail  level.  A 
few  centralized  cooperatives  operate  over  large  geographic  areas 
and  have  members  in  several  States.  They  often  provide  more 
vertically  integrated  services  such  as  processing  farm  products  or 
manufacturing  feed  and  fertilizer. 

Bargaining  associations  usually  have  centralized  organiza- 
tional structures.  These  associations  derive  all  or  a major  portion 
of  business  volume  from  negotiating  with  distributors,  proces- 
sors, and  other  buyers  and  sellers  over  price,  quantities,  grade, 
terms  of  sale,  and  other  factors  involved  in  marketing  farm  pro- 
ducts; only  a few  bargain  for  the  purchase  of  farm  supplies. 
While  the  primary  function  of  such  an  association  is  to  bring 
buyers  and  sellers  together  to  contract  for  the  sale  of  members’ 
products,  many  bargaining  associations  now  perform  additional 
functions.  For  example,  dairy  bargaining  associations  at  one 
time  generally  performed  only  price  negotiation.  Now  many  per- 
form additional  functions,  such  as  physically  handling  a portion 
of  the  milk  and  making  spot  sales  for  their  patrons.  Bargaining 
associations,  like  other  dairy  marketing  cooperatives,  represent 
their  members  at  Federal  or  State  milk  marketing  order  hear- 
ings. 
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Federated 


Federated  cooperatives  comprise  two  or  more  member 
associations  organized  to  market  farm  products,  purchase  pro- 
duction supplies,  or  perform  bargaining  functions.  Member 
associations  often  operate  at  points  quite  distant  from  federation 
headquarters.  One  hundred  six  federated  cooperatives  have 
been  identified.  Individual  farmers  are  not  members  of  strictly 
federated  associations,  rather,  they  are  members  of  cooperatives 
that  comprise  the  federation— sometimes  called  a regional 
cooperative.  Also,  some  federations  are  made  up  of  regional 
cooperatives— often  called  interregional  associations. 

Mixed 

A small  number  of  cooperatives  have  both  individual  farm- 
er members  and  autonomous  cooperative  members.  Therefore, 
these  associations  are  a combination  of  both  the  centralized  and 
federated  structures.  Often,  these  cooperatives  serve  large  geo- 
graphic areas  with  members  in  many  States  and  provide  a variety 
of  integrated  services.  Seventy-five  cooperatives  have  been 
identified  as  having  a “mixed”  structure. 


Ten-Year  Comparison 
Off  Cooperative  Growth 

Business  volume  of  farmer  cooperatives  more  than  tripled 
in  the  decade  between  fiscal  year  1971  and  calendar  year  1980. 
As  cooperatives  declined  in  number,  they  grew  in  size  and 
increased  their  importance  as  purchasers  of  supplies  and  mark- 
eters of  products  for  members. 

Business  Volume  Increases 

Net  cooperative  business,  unadjusted  for  changes  in  the 
price  level,  increased  from  $20.6  billion  in  1971  to  $66.3  billion 
in  1980  (table  1). 

During  this  10-year  period,  marketing  of  farm  products 
declined  from  77  to  74  percent  of  annual  net  business  volume; 
purchases  of  production  supplies  rose  from  21  to  24  percent;  and 
related  services  remained  about  2 percent. 
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Table  1 — Number  and  net  volume  of  cooperatives  handling  farm  products,  farm 
supplies,  and  service  receipts,  1971  and  19801 


1971 

1980 

Item 

Cooperatives 

Net 

Cooperatives 

Net 

handling 

volume 

handling 

volume 

No. 

1,000 

No. 

1,000 

dol. 

dol. 

Products  marketed: 

Beans  and  peas 

(dry  edible) 

Cotton  and  cotton 

50 

44,973 

60 

144,929 

products 

528 

454,402 

471 

1,860,151 

Dairy  products 

847 

5,450,547 

487 

13,666,105 

Fruits  and  vegetables 

Grain,  soybeans,  soybean 

475 

1,641,084 

401 

4,208,739 

meal  and  oil 

Livestock  and  livestock 

2,632 

3,650,698 

2,438 

17,789,697 

products 

696 

2,240,071 

454 

5,637,296 

Nuts 

51 

318,848 

49 

928,771 

Poultry  products 

226 

600,696 

74 

1,125,451 

Rice 

59 

329,733 

60 

1,019,952 

Sugar  products 

64 

656,229 

46 

1,712,121 

Tobacco 

28 

328,202 

34 

381,205 

Wool  and  mohair 

177 

19,252 

144 

33,268 

Miscellaneous 

121 

67,137 

113 

403,333 

Total  farm  products 

25,515 

15,801,872 

24,373 

48,911,018 

Supplies  purchased: 

Building  materials 

2,202 

160,143 

2,107 

516,568 

Containers 

973 

121,348 

658 

141,357 

Farm  chemicals 

Farm  machinery  and 

3,556 

199,743 

3,697 

1,047,882 

equipment 

1,424 

125,798 

1,827 

418,188 

Feed 

4,078 

1,321,197 

3,613 

3,543,627 

Fertilizer 

4,134 

762,142 

3,802 

3,453,994 

Meats  and  groceries 

644 

69,925 

482 

201,974 

Petroleum  products 

2,704 

1,000,849 

2,921 

5,069,515 

Seed 

3,871 

158,340 

3,620 

494,893 

Other  supplies 

4,663 

420,044 

4,339 

1,246,113 

Total  farm  supplies 

25,906 

4,339,529 

25,022 

16,134,111 

Receipts  for  services: 

Trucking,  cotton  ginning. 

storage,  grinding,  locker 

25, 175 

24,612 

plants,  miscellaneous 

3414,299 

31, 209, 225 

Total  business 

27,995 

20,555,700 

2 46,282 

66,254,354 

'Preliminary. 

^Adjusted  for  duplication  arising  from  multiple  activities  performed  by  many  cooperatives. 
3Charges  for  services  related  to  marketing  or  purchasing  but  not  included  in  the  volume  report- 
ed for  these  activities, 
inactive  cooperatives  are  excluded. 
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Marketing  volume  increased  from  $15.8  billion  to  $48.9  bil- 
lion, supplies  purchased  from  $4.3  billion  to  $16.1  billion,  and 
services  provided  from  $414  million  to  $1.2  billion. 

Grain,  soybeans,  soybean  meal  and  oil,  dairy  products, 
fruits  and  vegetables,  and  livestock  and  livestock  products 
increased  from  82  percent  of  all  products  marketed  in  1971  to  84 
percent  in  1980. 

In  1980,  grain,  soybeans,  and  soybean  meal  and  oil  account- 
ed for  a substantially  greater  proportion  of  total  cooperative 
business  than  in  1971.  Dairy  products  and  livestock  and  lives- 
tock products  accounted  for  substantially  less.  Fruits  and  veget- 
ables showed  a moderate  decrease.  Among  lesser  commodities, 
both  sugar  products  and  poultry  products  declined  considerably. 

In  the  farm  supply  group,  three  items— feed,  petroleum 
products,  and  fertilizer— were  especially  important.  They 
accounted  for  71  percent  of  the  total  production  supply  business 
in  1971  and  75  percent  in  1980. 

Considering  changes  in  the  group,  however,  the  proportion 
of  dollar  business  volume  accounted  for  by  feed  declined,  while 
the  proportion  accounted  for  by  fertilizer  and  petroleum  pro- 
ducts increased,  substantially.  Farm  chemicals  also  increased  in 
proportion,  while  other  production  supplies  showed  little 
change. 

Volume  Shifts  Geographically 

In  1979,  cooperatives  in  the  East  and  West  North  Central 
regions2  accounted  for  more  than  half  of  total  cooperative  net 
volume.  Next  in  order  of  importance  were  the  Pacific,  WTest 
South  Central,  and  South  Atlantic  regions.  New  England  and 
the  Mountain  regions  had  the  least  net  volume  of  cooperative 
business.  The  largest  increase  occurred  in  the  West  North  Cen- 
tral region. 

A comparison  of  the  1971  and  1979  periods  indicates  the 
proportion  of  marketing  business  increased  substantially  in  the 
North  Central  region  and  to  a lesser  degree  in  the  West  South 
Central  and  East  South  Central  regions  (figure  1).  Marketing 
business  decreased  in  the  Pacific  region. 


2States  within  each  region  are  identified  in  tables  4 and  8 for  1979.  Comparable  data 
not  available  for  1980. 
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Figure  1 


Distribution  of  Farmer  Cooperative  Net  Business  Volume 
by  Geographic  Region,  1971  and  1979 

Percent — — 


Regions 


Greatest  declines  of  supply  business  occurred  in  the  Middle 
Atlantic  and  Pacific  regions.  The  largest  increase  occurred  in  the 
West  North  Central  region. 

Market  Share  Greater 

Cooperatives  handled  about  27  percent  of  the  agricultural 
products  marketed  in  1971.  This  share  increased  to  31  percent  in 
1980. 3 Market  shares  for  individual  commodities  higher  than  the 
overall  average  were  milk  and  dairy  products,  rice,  grain  and 
soybeans,  and  cotton  and  cotton  products. 

The  proportion  of  farm  supplies  handled  through  coopera- 
tives was  16  percent  in  1971.  This  proportion  increased  to  20 
percent,  due  mostly  to  larger  volumes  of  fertilizer,  petroleum 
products,  and  pesticides  moving  through  cooperatives.  These 
production  supplies  were  handled  in  greater  proportion  than  the 
overall  average. 


•^Agricultural  Cooperative  Service,  unpublished  data. 
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Number  of  Organizations  Declined 


The  total  number  of  marketing,  farm  supply,  and  related 
service  cooperatives  declined  from  7,995  in  1971  to  6,293  in 
1980  (table  2).  The  number  of  marketing  cooperatives  declined 
from  5,097  to  3,808  and  farm  supply  cooperatives  from  2,731  to 
2,369.  The  number  of  service  cooperatives  declined  from  167  to 
116. 


Business  Size  Increases 

Measured  by  annual  gross  business  volume,  farmer 
cooperatives  increased  in  size.  Although  the  majority  of 
cooperatives  remain  small  and  primarily  serve  local  areas,  a 
growing  minority  are  seeking  regional,  or  even  national,  markets 
as  a means  of  business  growth  and  survival. 

The  increased  size  of  individual  cooperatives  comes  in  part 
from  mergers  and  consolidations.  However,  data  used  were  not 
adjusted  for  changes  in  price  levels  and  some  size  changes  are 
due  in  part  to  inflationary  effects. 

In  1980,  more  than  75  percent  of  all  farmer  cooperatives 
had  business  volumes  of  $1  million  or  more  (table  3),  while  the 
19764  fiscal  period  showed  slightly  more  than  58  percent  of 
cooperatives  had  reached  this  business  volume.  The  percentage 
of  cooperatives  with  business  volumes  of  $10  million  or  more 
stood  at  16.1  in  1980,  compared  with  7.7  in  1976. 

However,  the  100  largest  cooperatives  (usually  operating 
over  large  geographic  areas)  make  up  an  important  minority  of 
farmer  cooperatives.  During  1976,  the  100  largest  cooperatives 
accounted  for  about  $31.5  billion,  or  56.4  percent  of  total  gross 
business  volume.  By  1980,  the  100  largest  cooperatives5 
accounted  for  nearly  $55.7  billion  in  business  volume,  more 
than  60.1  percent  of  the  total. 


4Comparable  data  not  available  for  the  1971  fiscal  period. 

5Based  on  amount  of  annual  gross  sales  (includes  intercooperative  sales)  but 
without  regard  to  size  of  assets. 
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Table  2— Number  and  percentage  of  predominantly  marketing,  farm  supply,  and  related  service  cooperatives,  selected  years,  1950-51  to  1980 
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For  years  prior  to  1950-51,  see  appendix  table  5,  FCS  General  Report  128  in  libraries. 

Previously,  data  for  farmer  cooperatives  were  reported  on  a fiscal  year  basis.  Beginning  in  1978,  data  are  included  for  the  calendar  year.  Data  for  1978  are  estimated. 
'Preliminary. 


Table  3 — Farmer  cooperatives  grouped  by  gross  business  volume,  19801 

Cooperatives 

Dollar  volume 

Volume  group 

Number 

Percent 
of  total 

Gross 

amount 

Percent 
of  total 

Less  than  $100,000 

663 

10.5 

1,000  dol. 
9,302 

(3) 

$100,000-$999,999 

900 

14.3 

490,195 

.5 

$1  million-$4.9  million 

2,636 

41.9 

6,952,837 

7.5 

$5  million-$9.9  million 

1,080 

17.2 

7,707,906 

8.3 

$10  million-$24.9  million 

683 

10.9 

10,043,875 

10.9 

$25  million-$49.9  million 

147 

2.3 

5,042,748 

5.5 

$50  million-$99.9  million 

69 

1.1 

5,002,027 

5.4 

$100  million-$199.9  million 

45 

.7 

5,917,127 

6.4 

$200  million-$249.9  million 

17 

.3 

3,845,711 

4.2 

$250  million-$499.9  million 

27 

.4 

9,143,264 

9.9 

$500  million-$999.9  million 

13 

.2 

8,743,898 

9.4 

$1,000  million  and  over 

13 

.2 

29,620,645 

32.0 

Total 

6,293 

100.0 

92,519,535 

100.0 

'Preliminary 

includes  intercooperative  volume. 
3Less  than  one-tenth  of  a percent. 


Figure  2 

Number  of  Cooperatives,  1980 
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service 
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Number  of  Cooperatives 


The  1980  survey  accounted  for  6,293  marketing,  farm  sup- 
ply, and  related  service6  cooperatives,  compared  with  6,445  in 
1979. 

The  decrease  of  152  associations  was  2.4  percent  less  than 
the  number  in  1979.  The  decline  in  number  largely  reflected  a 
continuing  trend  involving  merger,  consolidation,  acquisition, 
or  dissolution. 

Figure  2 shows  that  3,808  of  the  6,293  cooperatives  primari- 
ly marketed  farm  products,  2,369  handled  farm  production  sup- 
plies, and  116  provided  related  services. 

Comparison  of  1980  with  1979  data  shows  that  marketing 
cooperatives  increased  from  59.3  to  60.5  percent  of  the  total 
number  of  cooperatives;  farm  supply  cooperatives  decreased 
from  38.9  to  37.6  percent;  and  related  service  cooperatives 
remained  about  1.8  percent. 

The  percentage  changes  in  table  2 are  due  to  some  extent  to 
the  reclassification  of  cooperatives  because  of  changes  in  the 
function  from  which  they  derive  the  major  portion  of  their  dollar 
volume.  The  primary  examples  are  marketing  cooperatives 
whose  major  business  became  the  sale  of  farm  supplies,  or  farm 
supply  cooperatives  in  which  marketing  took  a dominant  role. 

In  table  4,  cooperatives  are  classified  according  to  the  busi- 
ness activity  that  consistently  accounted  for  the  largest  percent 
of  their  dollar  volume. 

Number  of  Memberships 

Memberships  in  marketing,  farm  supply,  and  related  ser- 
vice cooperatives  totaled  5,378,888  in  1980,  a decrease  of  4.4 
percent  from  the  5,627,196  memberships  in  1979  (table  5).  The 
long-term  trend  has  been  one  of  decline,  reflecting,  in  part,  the 
decreasing  number  of  farmers  in  the  United  States.  Many  farm- 


6Related  services  include  trucking,  storage,  grinding,  drying,  and  similar  services 
affecting  the  form,  quality,  or  location  of  farm  products  and  supplies  handled  by  coopera- 
tives. They  do  not  include  credit,  electric,  or  telephone  services  not  directly  related  to 
marketing  or  purchasing  activities. 


11 


Table  4— Cooperative  numbers  and  memberships,  by  major  business  activity,  geographic  region,  and  State,  1979 
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ers  were  members  of  more  than  one  cooperative  and  each 
membership  was  counted.  Total  membership  contains  duplica- 
tion that  cannot  be  eliminated  with  current  reporting  methods. 

Membership  figures  often  vary  widely  from  year  to  year  for 
cooperatives  participating  in  price  stabilization  programs,  partic- 
ularly for  those  handling  cotton,  peanuts,  or  tobacco. 

Classification  of  members  is  affected  also  by  the  diversity  of 
services  offered  by  cooperatives.  For  example,  a member  may 
use  a cooperative  to  market  only  one  of  the  farm  products  han- 
dled by  the  cooperative,  or  a member  may  use  a cooperative 
classified  in  the  marketing  group  only  for  purchasing  one  or 
more  types  of  production  supplies.  The  member’s  business  with 
the  cooperative,  therefore,  may  not  be  in  the  group  that 
represents  the  cooperative’s  major  business  volume  (which 
determines  how  the  cooperative  is  classified  in  this  report).  The 
membership,  however,  will  be  included  arbitrarily  in  that  classif- 
ication. 


Footnotes  to  table  4. 


Data  covering  operations  of  cooperatives  for  calendar  year  1979. 


Cooperatives  performing  specific  services  related  to  a commodity  are  included.  Incor- 
porated local  associations  of  a federation  that  performs  the  actual  marketing  or  process- 
ing are  counted. 

includes  members  (those  entitled  to  vote  for  directors)  but  does  not  include  nonvoting 
patrons.  (There  is  some  duplication  in  these  membership  figures  because  many  farmers 
belong  to  more  than  one  cooperative.) 

includes  independent  local  cooperatives,  federations,  centralized  cooperatives,  and 
cooperatives  with  mixed  organizational  structures. 

5The  cooperative  with  which  this  membership  is  affiliated  has  been  counted  in  the  State 
in  which  the  cooperative  maintains  its  headquarters.  (Foreign  members  of  U.S.  head- 
quartered cooperatives  are  in  Canada.) 

^Includes  cooperatives  temporarily  inactive. 

'Includes  soybean  marketing  and  processing. 

Membership  of  nut  cooperatives  that  market  peanuts  fluctuates  from  year  to  year  and  is 
affected  by  the  extent  to  which  producers  participate  in  price  stabilization  programs. 
9Includes  sugar,  sugarcane,  sugar  beets,  honey,  maple  syrup,  molasses,  and  sorghum. 
10Member-patrons.  Number  fluctuates  considerably  from  year  to  year  due  to  participa- 
tion in  price  stabilization  programs. 


No  individual  memberships  or  members  located  outside  State  in  which  cooperative 
headquarters  is  located. 

12Includes  forest  products,  hay,  hops,  nursery  stock,  coffee,  and  other  farm  products  not 
separately  classified. 

^Cooperatives  providing  services  related  to  marketing  or  purchasing  activities. 
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Table  5— Memberships  in  predominantly  marketing,  farm  supply,  and  related  service  cooperatives,  selected  years,  1950-51  to  1980 
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For  years  prior  to  1950-51,  see  appendix  table  6,  FCS  General  Report  128  in  libraries. 

Previously,  data  for  farmer  cooperatives  were  reported  on  a Fiscal  year  basis.  Beginning  in  1978,  data  are  included  for  the  calendar  year.  Data  for  1978  are  estimated. 
'Preliminary. 


Business  Volume 


Total  gross  business  volume  of  6,293  marketing,  farm  sup- 
ply, and  related  service  cooperatives  amounted  to  $92.5  billion 
(table  6).  This  was  an  increase  of  19.5  percent  over  the  $77.4 
billion  gross  reported  in  1979. 

Total  net  business  volume  of  farmer  cooperatives  amount- 
ed to  $66.3  billion.  This  amount  included  $48.9  billion  for  farm 
products  marketed,  $16.1  billion  for  farm  supplies  purchased, 
and  $1.2  billion  for  services  performed  (fig.  3).  The  total  net  fig- 
ure of  $66.3  billion,  which  excludes  intercooperative  business 
(the  difference  between  gross  and  net  business  volumes), 
represented  an  increase  of  17.7  percent  over  the  $56.3  billion  in 
1979.  However,  discounting  for  inflation,  real  growth  was 
estimated  to  be  9.4  percent/  Intercooperative  business  rose  to 
$26.2  billion  from  21.1  billion  in  1979. 

Gross  and  net  volumes  of  business  for  marketing,  purchas- 
ing, and  related  service  activities  are  shown  in  table  6 for  select- 
ed years  from  fiscal  1951  through  calendar  1980.  Both  gross  and 
net  volumes  exceeded  1979  totals. 

Gross  volume  of  farm  products  marketed  by  cooperatives 
increased  from  $53.7  billion  in  1979  to  $63.7  billion,  an  increase 
of  18.6  percent.  The  net  volume  of  farm  products  marketed' 
amounted  to  $48.9  billion  and  accounted  for  73.8  percent  of  the 
total  net  volume  of  cooperatives.  The  net  marketing  volume 
represented  an  increase  of  17.3  percent  from  the  $41.7  billion  for 
1979.  Gains  resulted  primarily  from  increases  in  the  dollar 
volumes  reported  for  grain,  soybeans,  soybean  meal  and  oil;  and 
dairy  products. 

Figure  4 illustrates  the  leading  products  marketed  by 
cooperatives  based  on  net  marketing  business  volume.  Grain, 
soybeans,  and  soybean  meal  and  oil  led  with  36.4  percent  of  total 
net  marketing  volume,  followed  by  dairy  products  and  livestock 
and  livestock  products. 

Gross  volume  of  all  farm  supplies  handled  by  cooperatives 
amounted  to  $27.7  billion,  a 22  percent  increase  from  the  $22.7 


7By  deflating  the  volume  of  farm  products  handled  by  cooperatives  in  1980  by  indi- 
cies  of  producer  prices  for  farm  products  and  processed  foods  and  feeds  and  the  volume 
of  farm  supplies  and  related  services  by  the  index  on  prices  paid  by  farmers  for  produc- 
tion of  all  commodities  excluding  interest,  taxes,  and  wage  rates,  total  business  volume 
amounted  to  $61.6  billion— only  a 9.4-percent  increase  over  the  1979  volume. 
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Figure  3 


Cooperative  Business  Volume,  1980 


Gross  business 
Includes  intercooperative 
business 


Net  business 
Excludes  intercooperative 
business 


In  billions  63.7  27.7  1.2 

Farm  Farm  Related 
products  supplies  services 


48.9  16.1  1.2 

Farm  Farm  Related 
products  supplies  services 


Figures  have  been  rounded. 


Figure  4 


Relative  Importance  of  Major  Farm  Products 
Marketed  by  Cooperatives,  1980 


Grain,  soybeans,  & 
soybean  products 

Percent 

36.4 

Dairy  products 

27.9 

Livestock  & products 

11.5 

W//////////A 

Fruits  & vegetables 

8.6 

V/////////A 

Cotton  & products 

3.8 

Y///A 

Sugar  products 

3.5 

Poultry  products 

2.3 

03 

Rice 

2.1 

Nuts 

1.9 

m 

Tobacco 

0.8 

a 

Dry  beans  & peas 

0.3 

B 

Wool  & mohair 

0.1 

5 

Other  Products 

0.8 

0 

Based  on  net  marketing  business  of  $48.9  billion. 
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Gross  volume  (includes  intercooperative  business)  Net  volume  (excludes  intercooperative  business) 
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1975- 76  39,402,165  15,553,633  855,277  55,811,075  29,783,115  9,411,685  855,277  40,050,077 

1976- 77  40,803,827  17,790,798  892,977  59,487,602  32,133,711  10,557,465  892,977  43,584,153 

19783  45,072,429  18,604,619  947,655  64,624,703  35,305,600  11,051,865  947,655  47,305,120 

1979  53,668,810  22,669,818  1,053,559  77,392,187  41,693,349  13,521,489  1,053,559  56,268,397 

19804  63,650,268  27,660,042  1,209,225  92,519,535  48,911,018  16,134,111  1,209,225  66,254,354 


Gross  volume  (includes  intercooperative  business)  Net  volume  (excludes  intercooperative  business) 

Period1  Farm  Farm  Related  Total  Farm  Farm  Related  Total 

products  supplies  services2  products  supplies  services2 

1, 000  dollars 

1950-51  75.9  23.2  0.9  100.0  78.1  20.7  1.2  100.0 
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For  years  prior  to  1950-51,  see  appendix  table  7,  FCS  General  Report  128,  in  libraries.  Data  for  prior  years  are  not  entirely  comparable  due  to  revisions  in  statistical 
procedures  in  1950-51. 

Services  related  to  marketing  or  supply  purchasing  but  not  included  in  the  volumes  reported  for  these  activities. 

^Previously,  data  for  farmer  cooperatives  were  reported  on  a fiscal  year  basis.  Beginning  in  1978,  data  are  included  for  the  calendar  year.  Data  for  1978  are  estimated. 
4Preliminary. 


billion  gross  in  1979.  The  net  farm  supply  volume  of  $16.1  bil- 
lion accounted  for  24.4  percent  of  the  total  net  business  volume, 
a 19.3  percent  increase  over  the  $13.5  billion  volume  in  1979. 
Increases  in  net  volumes  of  petroleum  products,  feed,  and  fertil- 
izer largely  accounted  for  this  rise. 

As  shown  in  figure  5,  leading  farm  supplies  handled  by 
cooperatives  in  terms  of  net  business  volume  were  petroleum 
products,  with  31.4  percent  of  the  total,  followed  by  feed  and  fer- 
tilizer. 

Receipts  for  services  performed  by  all  types  of  cooperatives 
amounted  to  $1.2  billion,  a 14.8  percent  increase  over  the  1979 
service  receipts  of  $1.1  billion.  Service  receipts  represented  1.8 
percent  of  total  net  business  volume. 

An  estimated  69.5  percent  of  the  6,293  cooperatives,  or 
4,373  cooperatives,  marketed  farm  products  (table  7).  These 
included  3,800  cooperatives  that  primarily  marketed  farm  pro- 
ducts; 553  cooperatives  that  handled  farm  supplies;  and  20  relat- 
ed service  cooperatives  whose  major  services  were  trucking, 
storage,  or  other  activities  related  to  marketing  farm  products  or 
purchasing  farm  supplies.  Eight  inactive  marketing  cooperatives 
were  not  included. 

Farm  supplies  were  handled  by  5,022  cooperatives,  79.8 
percent  of  the  total  number.  Included  were  2,366  cooperatives 
that  primarily  handled  farm  supplies;  2,619  marketing  coopera- 
tives; and  37  related  service  cooperatives  that  handled  farm  sup- 
plies as  a sideline  activity.  Three  inactive  farm  supply  coopera- 
tives were  not  included. 

Some  4,612  cooperatives  of  all  types,  or  73.3  percent  of  the 
total,  performed  one  or  more  services  related  to  farm  product 
marketing  or  farm  supply  purchasing.  These  included  116 
cooperatives  primarily  performing  service  activities  such  as 
trucking,  storage,  drying,  and  similar  services;  1,847  farm  supply 
cooperatives;  and  2,649  marketing  cooperatives  (including  cot- 
ton ginning,  livestock  trucking,  and  rice-  and  fruit-drying 
cooperatives). 

The  survey  showed  that  68.9  percent  of  all  marketing 
cooperatives  handled  one  or  more  types  of  farm  supplies,  and 
69.7  percent  provided  specialized  related  services  such  as  cotton 
ginning  and  livestock  trucking  or  general  related  services  such  as 
storage,  grinding,  and  drying.  Of  the  farm  supply  cooperatives, 
23.4  percent  marketed  farm  products,  and  78.1  percent  per- 
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Figure  5 


Relative  Importance  of  Major  Farm  Supplies 
Handled  by  Cooperatives,  1980 


Percent 


Petroleum  products 

Feed 

Fertilizer 

Farm  chemicals 

Building  materials 

Seed 

Machinery  & equipment 
Meats  & groceries 
Containers 
Other  supplies 


22.0 

21.4 


1 


Based  on  net  farm  supply  business  of  $16.1  billion. 


formed  related  services  for  their  patrons.  An  estimated  17.2  per- 
cent of  the  related  service  cooperatives  marketed  farm  products, 
and  31.9  percent  handled  farm  supplies. 

Geographic  Areas 

The  1979  estimated  volume  of  farm  products  marketed  and 
farm  supplies  purchased  by  cooperatives  is  shown  by  State  and 
geographic  region  in  table  8.  The  East  North  Central  and  West 
North  Central  regions  combined  accounted  for  53.7  percent  of 
the  total  net  volume  of  farm  products  marketed,  and  for  56.1 
percent  of  supplies  purchased. 

The  West  North  Central  region,  with  related  service 
receipts  of  $324  million,  ranked  first  among  all  regions.  This 
represented  30.7  percent  of  the  total  volume  of  service  receipts 
reported  by  cooperatives. 

In  net  value  of  combined  marketing,  farm  supply,  and  relat- 
ed service  volume,  Iowa  was  first  with  $4.9  billion,  or  8.6  percent 
of  the  total;  Minnesota  was  second  with  $4.3  billion,  or  7.6  per- 
cent of  the  total;  and  California  third  with  more  than  $4.2  bil- 
lion, or  7.5  percent  of  the  total. 
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Table  7— Cooperative  business  volume  by  commodity,  1980 
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Total  farm  products 44,373  69.6  63,650,268  68.8  48,911,018  73.8 
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received  directly  from  member-patrons. 


Table  8— Cooperative  business  volume  by  commodity,  geographic  region,  and  State,  19791 

Beans  and  peas— dry  edible  Cotton  and  cotton  products  Dairy  products 

Cooperatives  Cooperatives  Cooperatives 

handling2  Value  of  sales  handling2  Value  of  sales  handling2  Value  of  sales 

Geographic  Head-  Total  Gross—  Net—  Head-  Total  Gross—  Net—  Head-  Total  Gross—  Net- 
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See  end  of  table  for  footnote  references. 


Table  8— Cooperative  business  volume  by  commodity,  geographic  region,  and  State,  1979  — Continued 

Fruits  and  vegetables  Grain,  soybeans,  soybean  meal  and  oil  Livestock  and  livestock  products 

Cooperatives  Cooperatives  Cooperatives 

handling2  Value  of  sales  handling2  Value  of  sales  handling2  Value  of  sales 

Geographic  Head-  Total  Gross—  Net—  Head-  Total  Gross—  Net—  Head-  Total  Gross—  Net- 
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See  end  of  table  for  footnote  references. 


Table  8— Cooperative  business  volume  by  commodity,  geographic  region,  and  State,  1979  — Continued 

Nuts  Poultry  and  poultry  products  Rice 

Cooperatives  Cooperatives  Cooperatives 

handling2  Value  of  sales  handling2  Value  of  sales  handling2  Value  of  sales 

Geographic  Head-  Total  Gross—  Net—  Head-  Total  Gross—  Net—  Head-  Total  Gross—  Net- 
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See  end  of  table  for  footnote  references. 


Table  8— Cooperative  business  volume  by  commodity,  geographic  region,  and  State,  19791— Continued 

Sugar  products  Tobacco  Wool  and  mohair 

Cooperatives  Cooperatives  Cooperatives 

handling2  Value  of  sales  handling2  Value  of  sales  handling2  Value  of  sales 

Geographic  Head-  Total  Gross—  Net—  Head-  Total  Gross—  Net—  Head-  Total  Gross—  Net- 
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See  next  page  for  footnote  references. 


Footnotes  to  table  8 


' Data  covering  operations  of  cooperatives  whose  business  years  ended  during  the  1979 
calendar  year.  Includes  independent  local  cooperatives,  federations,  centralized  coopera- 
tives, and  cooperatives  with  mixed  organizational  structures.  The  volume  of  products 
marketed  is  allocated  to  the  State  in  which  they  originate  and  the  volume  of  farm  supplies 
is  allocated  to  the  State  in  which  they  are  sold;  service  volume  is  allocated  to  the  State  of 
origin  when  services  relate  to  farm  products  marketed  or  to  the  State  of  destination  when 
related  to  farm  supplies  sold. 

2Number  of  cooperatives  handling  a commodity  includes  those  performing  specific  ser- 
vices on  the  commodity,  such  as  cotton  ginning  cooperatives,  livestock  trucking  coopera- 
tives, and  rice-  and  fruit-drying  cooperatives.  (Income  for  these  specific  services  is 
included  with  service  receipts.) 

^Dollar  volume  by  commodity  is  not  shown  to  avoid  disclosing  operations  of  individual 
cooperatives.  The  dollar  volume  for  this  State  is  included  in  the  subtotal  for  this  commo- 
dity. 

^Includes  value  of  farm  products  imported,  farm  supplies  exported,  services  related  to 
imported  farm  products  or  exported  farm  supplies,  sales  to  domestic  military  instal- 
lations, or  sales  of  farm  products  not  received  directly  from  member-patrons, 
included  in  the  dollar  volume  of  California.  One  sugar  cooperative  headquartered  in 
California  operates  in  Hawaii. 

includes  forest  products,  hays,  hops,  nursery  stock,  coffee,  and  other  farm  products  not 
separately  classified.  Also  includes  manufactured  food  products  and  resale  items  market- 
ed by  cooperatives. 

7Dollar  volume  is  not  shown  to  avoid  disclosing  operations  of  individual  cooperatives. 
The  dollar  volume  for  this  State  is  included  in  the  State  total  for  California, 
includes  automotive  supplies,  hardware,  chicks,  and  other  supplies  not  separately  classi- 
fied. 

^Receipts  for  services  related  to  marketing  and  purchasing  activities  but  not  included  in 
the  volumes  reported  for  these  activities. 

10Because  many  cooperatives  do  more  than  one  type  of  business,  these  totals  are  less 
than  the  number  that  would  be  obtained  by  adding  the  number  of  cooperatives  market- 
ing individual  products,  handling  individual  supplies,  or  providing  individual  services. 
Inactive  cooperatives  are  not  included. 


Other  Service  Organizations 

Other  types  of  service  cooperatives  or  organizations  were 
operating  in  1980  besides  those  directly  related  to  marketing  and 
farm  supply  purchasing.  Additional  statistical  data  are  shown  in 
table  9. 

Federal  Land  Bank  Associations 

Federal  land  bank  associations  totaled  491  and  operated 
throughout  the  United  States  and  the  associated  Commonwealth 
of  Puerto  Rico  with  nearly  594,000  memberships.  The  associa- 
tions made  loans  of  nearly  $10.3  billion  to  farm  members. 
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Texas  led  all  States,  with  12.4  percent  of  the  total  number  of 
associations  and  6.3  percent  of  total  members.  Iowa  ranked  first 
with  7.8  percent  of  total  loans  made,  and  California  second  with 
6.9  percent. 

The  West  North  Central  region  accounted  for  17.9  percent 
of  total  associations,  26.4  percent  of  total  members,  and  for  29.7 
percent  of  total  loans. 


Production  Credit  Associations 

Production  credit  associations,  totaling  424,  made  loans  of 
nearly  $33  billion  to  519,600  stockholders. 

Texas  was  the  leader  again  with  7.1  percent  of  total  associa- 
tions. North  Carolina  led  in  number  of  stockholders  with  7.6 
percent  of  the  total,  while  California  again  led  in  loans  made  with 
9.4  percent. 

The  East  North  Central  region  accounted  for  21.9  percent 
of  association  stockholders. 

The  14.5  percent  of  the  total  number  of  associations  situat- 
ed in  the  West  North  Central  region  made  28.8  percent  of  total 
loans. 


Banks  for  Cooperatives 

Thirteen  banks  for  cooperatives  made  loans  of  nearly  $24.7 
billion  to  3,187  agriculturally  oriented  member  cooperatives. 

Nearly  42  percent  of  total  members  were  situated  in  the 
West  North  Central  region,  which  also  accounted  for  36  percent 
of  all  loans  made.  Minnesota  was  the  leader  with  322  members 
and  nearly  $2.5  billion  in  loans  made. 


Rural  Credit  Unions 

Rural  credit  unions  numbered  981,  with  2,450,831 
members  holding  share  savings  of  more  than  $3.3  billion  in 
1981. 

California  led  all  States  in  number  of  associations  with  9.9 
percent  of  the  total,  in  members  with  23.9  percent  of  the  total, 
and  in  share  savings  with  27.0  percent  of  the  total. 
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Federal  land  banks1  Production  credit  associations1  Banks  for  cooperatives1 

Geographic  region  (For  year  ended  December  31,  1980)  (For  year  ended  December  31,  1980)  (For  year  ended  December  31,  1980) 

and  State  

Cooperatives  Members  Loans  made  Cooperatives  Stockholders  Loans  made  Members  Loans  made 
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See  end  of  table  for  footnote  references. 
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Rural  Electric  Cooperatives 

Rural  electric  cooperatives,  totaling  921,  reported  8.8  mil- 
lion consumer  members  and  revenue  of  nearly  $9.5  billion. 

With  8.5  percent  of  total  associations,  and  9.0  percent  of 
total  consumer  memberships,  Texas  again  led  all  States.  Howev- 
er, Kentucky  was  again  the  leader  in  revenue  with  7.4  percent  of 
the  total. 

Nearly  27  percent  of  the  cooperatives  were  in  the  West 
North  Central  region,  which  also  accounted  for  20.5  percent  of 
the  total  revenue.  Consumer  memberships  were  highest  in  the 
South  Atlantic  region  (23.7  percent  of  total). 


Rural  Telephone  Cooperatives 

Rural  telephone  cooperatives,  totaling  252,  with  revenues 
of  more  than  $333  million,  had  940,869  subscriber  members. 
These  cooperatives  were  all  financed  by  the  Rural  Electrification 
Administration  (REA). 

The  West  North  Central  region  again  accounted  for  more 
cooperatives  (41.7  percent),  subscriber  members  (31.7  percent), 
and  revenue  (30.4  percent)  than  any  other  region. 

Iowa  had  14.3  percent  of  total  cooperatives,  Tennessee  had 
8.3  percent  of  total  subscriber  memberships,  and  Texas  account- 
ed for  10.9  percent  of  total  revenue. 


Dairy  Herd  Improvement  Associations 

Dairy  herd  improvement  associations  totaled  1,065. 
Memberships  numbered  39,521,  and  cows  tested  totaled  nearly 
3.2  million. 

More  than  28  percent  of  the  participants  were  in  the  East 
North  Central  region,  while  the  West  North  Central  region 
accounted  for  more  than  28  percent  of  the  total  number  of  asso- 
ciations. 

Minnesota  had  6.9  percent  of  the  total  associations.  New 
York,  Pennsylvania,  Minnesota,  and  Wisconsin  combined 
accounted  for  43.5  percent  of  total  members  or  herds.  More  than 
14  percent  of  the  cows  tested  were  in  California. 
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U.S.  Department  of  Agriculture 
Agricultural  Cooperative  Service 

Agricultural  Cooperative  Service  provides  research,  management, 
and  educational  assistance  to  cooperatives  to  strengthen  the 
economic  position  of  farmers  and  other  rural  residents.  It  works 
directly  with  cooperative  leaders  and  Federal  and  State  agencies 
to  improve  organization,  leadership,  and  operation  of  coopera- 
tives and  to  give  guidance  to  further  development. 

The  agency  (1)  helps  farmers  and  other  rural  residents  obtain 
supplies  and  services  at  lower  costs  and  to  get  better  prices  for 
products  they  sell;  (2)  advises  rural  residents  on  developing  ex- 
isting resources  through  cooperative  action  to  enhance  rural  liv- 
ing; (3)  helps  cooperatives  improve  services  and  operating  effi- 
ciency; (4)  informs  members,  directors,  employees,  and  the  pub- 
lic on  how  cooperatives  work  and  benefit  their  members  and 
their  communities;  and  (5)  encourages  international  cooperative 
programs. 

The  agency  publishes  research  and  educational  materials,  and  is- 
sues Farmer  Cooperatives.  All  programs  and  activities  are  con- 
ducted on  a nondiscriminatory  basis,  without  regard  to  race, 
creed,  color,  sex,  or  national  origin. 


